
W A I N W R I G H T  I N V E S T M E N T  C O U N S E L , L L C  

FINANCIAL MARKETS HIGHLIGHTS 
F o u r t h  Q u a r t e r  2 0 2 5  

 
     

 
Selected Index Returns (%) as of December 31, 2025 (Source: Morningstar Direct).  3, 5, 10 year returns are annualized.   
 October November December QTR YTD 1 Year 3 Year 5 Year 10 Year 

S&P 500                                        2.34% 0.25% 0.06% 2.66% 17.88% 17.88% 23.00% 14.43% 14.82% 

S&P 400  -0.47% 2.05% 0.07% 1.64% 7.50% 7.50% 12.56% 9.12% 10.72% 

Russell 2000 1.81% 0.96% -0.58% 2.19% 12.81% 12.81% 13.73% 6.09% 9.61% 

Wilshire US REIT Index -1.60% 2.28% -2.32% -1.69% 2.71% 2.71% 9.17% 6.86% 5.55% 

MSCI EAFE 1.18% 0.62% 3.00% 4.86% 31.22% 31.22% 17.22% 8.93% 8.18% 

MSCI Emerging Markets  4.18% -2.39% 2.99% 4.73% 33.57% 33.57% 16.39% 4.20% 8.42% 

Bloomberg US Aggregate 
Bond 

0.62% 0.62% -0.15% 1.10% 7.30% 7.30% 4.66% -0.36% 2.01% 

Bloomberg High Yield 0.16% 0.58% 0.57% 1.31% 8.62% 8.62% 10.06% 4.51% 6.53% 

 
 
  
 
 
 
  

 

The information contained herein is provided for informational and discussion purposes only.  No chart, graph, or other figure provided should be used to determine which securities to buy, sell or hold. No representation 
is made concerning the appropriateness of any particular investment, security, portfolio of securities, transaction or investment strategy. Investing involves risks, and there is always the potential of losing money. Before 
entering into any financial transaction, you should ensure that you fully understand the terms, have evaluated the risks and have determined that the transaction is appropriate for you in all respects.  You should consult 
with your personal legal, tax, or other advisors, including your financial professional, prior to making any investment decisions. Past performance is never a guarantee of future investment results.  

Benchmarks and financial indices provide historical market data that serves as point of reference to compare the performance of a particular investment and/or investment strategy and are shown for illustrative purposes 
only. Benchmarks are presented merely to show general trends in the markets for the period and are not intended to imply that the portfolio is benchmarked to the indices either in composition or level of risk. The indices 
are unmanaged, are not available for direct investment, have no expenses (i.e., are gross of costs, fees or expenses associated with investing in the instruments that comprise the benchmark or financial index) and reflect 
reinvestment of dividends and distributions. A variety of factors may cause an index to be an inaccurate benchmark or proxy for a particular asset class and does not reflect the actual investment strategy of any client portfolio 
or any of the Firm’s investment strategies [or funds]. In no way should the information about an index or proxy shown within this presentation be considered indicative or a guarantee of any results. Actual results differ, 
possibly substantially, from that shown. 

Additional information about Wainwright Investment Counsel, LLC is also available at https://adviserinfo.sec.gov/firm/summary/108711.  This information provided herein does not constitute an offer to sell or a solicitation 
of an offer to buy any securities and may not be used or relied upon in connection with any offer or sale of securities. The information herein reflects prevailing conditions and Wainwright‘s judgments as of this date, all of 
which are subject to change without notice.   

The fourth quarter of 2025 saw the S&P 500 of large and 
mega cap stocks gain 2.7%. The index returned 17.9% for 
the year, leading the Dow Jones Industrial Average of 
blue-chip stocks, which finished up 14.9%, and trailing 
the tech-heavy NASDAQ, which gained 21.0%. A 
relatively quiet quarter (by today’s standards) for the 
S&P 500 saw Health Care finish as far and away the best 
performing sector, up 11.7%. Communication Services 
and Financials were next best at 7.3% and 2.0%, 
respectively, with 11 of the 12 sectors posting fourth 
quarter gains (Utilities were the odd man out). Value 
stocks outpaced growth stocks during the quarter, and 
international stocks ended 2025 up smartly, with the 
MSCI EAFE index of developed market stocks and MSCI 
Emerging Market index rallying 4.9% and 4.7%, 
respectively, driving both indexes to return over 31.0% 
on the year.  

The Bloomberg Aggregate Bond index gained 1.1% 
during the fourth quarter and finished the year up 7.3%, 
its best year since 2020. The 10-year US Government 
Bond yield which was 4.6% as of December 31, 2024, 
reached a high of 4.8% about 10 days later, and settled 
back to 4.2% as of year-end. Municipal bonds fared well, 
as did investment grade and high yield corporates. Solid 
performance across the bond landscape is partly 
attributable to the Federal Reserve’s decision to cut its 
short-term Federal Funds rate twice during the quarter, 

each by 0.25%, ending the year with a target range of 
3.5% to 3.75%. Unfortunately, inflation remains 
persistent and above target entering 2026, with prices 
rising 2.8% over the last twelve months according to the 
Federal Reserve’s preferred inflation gauge. In 
attempting to satisfy its dual mandate of maximum 
employment and price stability, the Federal Reserve 
considered the upward trajectory of unemployment, to 
4.6% in November, to be the more pressing matter and, 
in cutting interest rates, modestly eased business 
conditions. Those opposed to the action, concerned that 
it could have an inflationary impulse, point to third 
quarter real GDP which was up an impressive 4.3%, as a 
sign that the employment market will likely right itself 
absent any “goosing.”    

The story in commodities was undoubtedly silver and 
gold. Silver was the year’s top performing asset class, 
surging 55.9% during the quarter and 149.1% for the 
year. Barron’s Paul R. La Monica reported that for just 
the second time in history, January 2, 2026 saw an ounce 
of silver cost more than a barrel of oil, aided by oil falling 
~20.0% last year. Gold returned 14.2% during the fourth 
quarter and 67.4% for the year, with catalysts for the 
dramatic rise in prices of both metals including investor 
consternation over US trade policy (i.e., tariffs), interest 
rate cuts and, related, a weakening US dollar. The dollar 
was flattish against most currencies during quarter but, 
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for the full year, declined ~7.0% against a broad basket 
of currencies compiled by the St. Louis Federal Reserve. 
Those holding Bitcoin saw a price decline of 23.5% during 
the fourth quarter, the second worst quarterly 
performance in its history. 

Artificial intelligence themes continued to dominate 
headlines and CNBC segments during the year, as OpenAI 
announced hundreds of billions of dollars’ worth of deals 
with many major technology companies, including 
NVIDIA, Oracle, Microsoft and Broadcom. The sheer 
magnitude of deals, and their intertwined nature, has 
brought up questions about valuation and the 
sustainability of the so-called “AI trade” itself. It is 
important to remember that valuations are only a 
concern if earnings do not grow along with them, and to 
this point, earnings growth remains robust. S&P Global 
reports that S&P 500 earnings for the trailing 12 months 
ended September 30, 2025 grew 17.0% compared to the 
prior 12 months, and their forecast for the next 12 
months’ earnings growth is also 17.0%. So, while S&P 500 
trading at ~24x next 12 months’ earnings is expensive 
relative to history, that valuation is reasonably well 
supported by robust growth expectations. For those 
worried about growth concentrated in a few handfuls of 
technology stocks, see recent quotes from Ed Yardeni of 
Yardeni Research, who declared his bullishness in 
December on the group of stocks he calls the “Impressive 

493,” a reference to the S&P 500 stocks not part of Jim 
Cramer’s “Magnificent Seven.” 

From all of us here at Wainwright, we hope you had a 
very happy holiday season, and we look forward to 
serving you in 2026 and beyond. Please be in touch 
should you require anything, and have a very Happy New 
Year. 


